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Share Price

Recommendation - BUY €

EMPRESAS COPEC

Market Data . ey
Market Cap 5./ wilfors * Copec has a sustainable competitive
EBITDA (2015) USS 1,989 MM advantage
Avg Daily Vol USS 7 MM
EV/EBITDA 7.34x * An Intensive investment strategy
Current Price CLP 6,380
Target Price CLP 7,362 . . L.
Div. Yield 18.90% * Strong financial position that would allow the
Upside potential 17.30% Company to face times of turmoil
COPEC:C]  Stable cash generation from its fuel business

$7,168 CLP $7,362 CLP
(03-27-2017) (12-month Target)

$6,380 CLP

5000
20-nov.-11 20-nov.-12 20-nov.-13 20-nov.-14 20-nov.-15 20-nov.-16 20-nov.



Company Overview — Main Features

» Copec is a diversified holding, second largest Chilean EBITDA Composition
company in terms of Market Cap in Chile

* More than 80 years of history
* Controlled by the Angelini family (74%)

* With strong presence in Forestry & Fuel Industries

@ ARAUCO. Ownership Structure

[ =y DﬂEE 11%

IG & F mar

Company overview

6% 9%

B Angelini group ™ Matte group = Pension funds = Others



Company Overview — Forestry (Arauco)

€D ARAUCO.

15t producer of Sawn timber in Latin America

largest market pulp producer in the world

2nd largest panel producer in the world

EBITDA (USS 1,333MM) Forestry Sales per Product (MM USS)

3000

2000
1000
2013 2014 2015

o

B Pulp mSawn Timber Panels

Company overview



Company Overview — Fuel (Copec & Others)
copec. £

EMPRESAS COPEC
' o . MEXICO

EBITDA (USS 637MM) 22 REPUBLICA DOMINICANA g’

Liqusd Fuels

PaNAMATE -
Liqusd Fueds

cocomes I
Liquid Fuels
NGV ECUADOR mmem

LPG
NGV

PERU .Vl

LPG
NGV

60% Market Share in Chile (Fuel) Siie i

536 MM USS acquisition of MAPCO [ e

Natural Gas
Impon faciities

Over in CAPEX full year 2016

Company overview




SWOT Analysis by industry sector

Threat of new

. entrants

Porter’s Five Forces 5

Industries: FORESTRY — FUEL b
. 3 Threat of

Industry rivalry substitutes

* Industry rivalry HIGH - MODERATE

e Bargaining power of buyers HIGH - LOW Bargainin argaining

e Threat of substitutes MODERATE - LOW power of power of
suppliers buyers

e Bargaining power of suppliers VERY LOW-HIGH
* Threat of new entrants LOW — LOW

Industry &
Competitors



Industry Overview — Demand drivers

» Diversified portfolio of Clients

* Potential upside in Asia (61% of Arauco’s pulp sales),
low per capita consumption compared to other markets

* Panel and sawmill sales based on housing starts (US)

* Future pulp prices are expected to grow

PULP PRICES (USS$/ton)

BHKP Short Fiber
e N\BSK Long Fiber

1100
1000
900
800 ==
700
600

Industry &
Competitors

(in thousands

UNITED STATES HOUSING STARTS

il

2012 2013 2014 2015 2016E 2017E

CONSOLIDATED SALES BY REGION

Rest of

Others

-

North America
28%




Industry Overview — Competitive Advantages

Trees Growth rate

Specie

Avg. Hardwood growth

Countr
rate ¥

Eucalyptus
E. Nitens

Acacia Magnium

E.Globulus

E.Globolus Iberian

43 €3 ARAUCO PBrazil
43 €Y Arauco Chile

Laos, Vietham,
23 Camboya and
Australia

20 €3 ArAuco  Chile

Australia and

11 .
Tasmania

Specie

Avg. Softwood growth rate Country

Radiata Pine

19 €I ARAUCO  Chile

11 USA

5 Canada

4 Scandinavia
Russia

Units in (m”3ssc/ha/year)

Industry &
Competitors

[0
o
]

Cash Cost (USS/tonne)

East Canada i
swed West Canada US.A. China
Finland weden  Others U.S.A.
E
Chile urope Finland

Others . Chile / Uruguay Canada
Russia

Indonesia—___
Brazil

East Europe

5.000 10.000 15.000 20.000 25.000 30.000
(000't)
BHKP BSKP

Strategic Forest-to-Mill-to-Port distance
Energy inputs hedged

Best softwood and hardwood growth rate



Industry Overview — Fuel Advantages

Preference of service stations in Chilean highways
2014 market poll

Service Stations Wi
60

42.1% service stations market share m Copec
H Shell
Convenience Stores Other/none
Largest convenience store network in Chile Petrobras
Lubricants
52.2% market share Liquid Fuels - Market Share
As of September 2016
Industrial Channel 8%
. . o m Copec
56% of share in aeronautical market 13% hell
. . . e
More than 3,500 industrial clients
21% Petrobras
Otros

Industry &
Competitors



Industry Overview — Forecasts

* Oil demand iS. expected 1o grow over \orid primary Energy demand growth (2014-2040)
1.53% per year in developing countries

oil 0.6%
* OPEC recently agree to cut down oil Gas 5 1%
supply
Forecast Prices
$90,00 - 511,50
$80,00 F s11,00
570,00
$60,00 [ S50
$50,00 - %1000
540,00 F $9.50
530,00 | se.00
520,00 ’
510,00 r 850

L s8,00
2016 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025

HOWTI Crude Oil - ™ Natural Gas

Competitors




Financial Analysis — Cash Generation

Strong, steady cash generation $ 1,500

from Fuels & Distribution

EBITDA Generation (MM USS)

2014 2015 2016E

B FUELS m FORESTRY

EBITDA Fuels as a % of Forestry EBITDA

S 1.000

Financial backup for times of » 500

turmoil $-

Consolidated Sales
0.8%
28.3%

2014
55.3%

70.8%

2015
56.5%

B FUELS m FORESTRY OTHERS

Financial Analysis



Financial Analysis — EBITDA generation

EBITDA & EBITDA MARGIN GROWTH (RHS)
 From 2017 onwards, the recent acquisitions 3000 - 40%
20%

will improve EBITDA generation
2000 -
* Year 2016 record CAPEX of $2,021 mm 1000 ]
* Net Financial Debt/EBITDA ratio surpassed o . B B B B B OB OB 50

0%
Company target of 2.5x 2013 2014 2015 2016E 2017E 2018E 2019E 2020E

FINANCIAL NET DEBT/EBITDA

Selected ratios
2013 2014 2015

. 35 B 34
25 2827 56456 24 5 a 24 2 7 2,8 EBITDA mg. 7.6% 9.8% 13.3%
2,4
2,2 2.3
Lo .. 2 2,2 EBITDA/Int exp 6.0x 7.8x 7.7x
16 17 g 1*BI I I I
= m 0N CFO/Total Liabilities 14.5x 12.3x 15.0x

¥ o o, Jo. 9o 2 7 3,
G-"E Vs '-’?1,._1 EE A '-?‘J‘_, EER f?*,;_, '-"-"_,.\ Py _,.; _! .‘J

Financial Analysis




Financial Analysis — New Investments

| " 2016 CAPEX DISTRIBUTION
CAPEX in US$ million

2500
% 2000
>
v 1500
-S ...................
%1000 ........ -

0 .

2013 2014 2015 2016
Forestry ™ Fuels Others Fishing
RECENT INVESTMENTS
Wooden panels Capacity increase
FORESTRY TAFISA US$ 153 MM .

10000 +33% v LA

GRAYLING US$ 400 MM €
© e
c ““

FUELS MAPCO USS$ 535 MM g >000
(@]
=
EXXON-MOBIL US$ 747 MM £ 0
2015 2016 2018

Financial Analysis



Valuation - Methodology

DCF
$7,375 CLP

(relative
weight of 75%)

MULTIPLES

$7,322 CLP
(relative

weight of 25%)

Target Price

$7,362
CLP

(Upside
potential
17.3%)




Valuation — Income Approach - DCF

Key Valuation Assumptions

WACC rates for each business segment in USS

WACC FORESTRY 8.9% , _ .
WACC FUEL 7 8% Cost of equity calculated using modified
Oy — 11.4% CAPM and unlevered betas from Damodaran
Ke Fuel 10.7% . .
BT — 1.40 Cost of debt reflect the current situation
Beta Fuel 0.90 Copec bonds
D/E 39% _ .
Corporate Debt Cost 4.7% Target capital structure considered and
corporate tax rate of Chile
Perpetual growth Forestry 2.9%
Perpetual growth Fuel 1.9% Perpetual growth based on GDP growth
expectations and industry forecasts
Discount rate includes the different countries
risk exposures
EBITDA GROWTH 2016E 2017E 2018E 2019E 2020E
Empresas Copec -10% 29% 9% 5% 5%
Forestry -16% 31% 8% 1% 3%
Fuel 0% 27% 11% 9% 9%



Probabildad

DCF Valuation — Sensitivity Analysis

Equity Value (DCF) e \WACC Rate
(S CLP)
Share Price
Calculated with Perpetuity (G) * Perpetual growth rate

2.0% 2.5% 3.0%

8,445 9,323 10,395 * Sales grOWth

7,542 8,261 9,124

6,776 7,375 8,082 * Margin expansion/contraction
6,120 6,624 7,212

5,551 5,980 6,476

5 200

Valuation date
Price ($6,380)

Priceas e S hare {(DCF = RW)

.ﬁ_ﬁﬁﬁlm:lﬂl:.

S SO0 S 400

Target Price

85% Upside
probability

* Exchange Rate (CLP/USD)

K X X X
P 08 0 Q 0 Q @

BOUATDR



Market Approach Valuation — EV/EBITDA Multiple

WEIGHT AS % OF

EV/EBITDA SECTOR EBITDA FORESTRY PEERS:
9.5x Forestry 67%
CHENMING A &
& EMPRESg
10.4X Fuel 33% Weyerhaeuser cmpcC

9.8X Empresas Copec 100% ’l Fi bria @5 S U ZA N O

PAPEL E CELULOSE

*MULTIPLES WHERE CALCULATED USING INTERNATIONAL PEERS WITH SIMILAR SIZE
AND TYPE OF OPERATIONS

FUEL PEERS:
@"7
3 CALTEX 2
Caltex Australia :999
6 WOOOD
PETRONAS



Investment Risks

HIGH

MEDIUMA

LOWW

M

Other Risks

Probability

Organizational
Culture Fit

Climate Change

Impact

Risk Analysis




Investment Risks — Market & Others

* Lower than expected consumption in China could decrease international pulp prices

* Climate change may lead to a stricter framework -

BOMB
SANTIRES

China consumption % variation YoY Forest fires per season
9,50%
850% |~ 10.000
7,50% e —
6,50% T ——
5,50% 5.000
4,50%I T T T T T T T T T T T T T T T
< < < < < [Tp] [Tp] [Tp] [Tp] [Tp] [Tp] (o] (o] o (o] (o]
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Risk Analysis



Investment Risks — Framework & Regulatory

* Stronger Stakeholders: Empowerment of communities may detain projects

* Chilean labor reform will significantly increase the bargaining power of workers

Number of manifestations per year in Santiago
150

100

5°l|lll

2009 2010 2011 2012 2013

o

Risk Analysis



Conclusion — BUY Recommendation

Strong cash
generation

Future panel demand Intensive investment
foster by housing strategy will translate
starts in USA in higher EBITDA

Sustainable
competitive
advantages

Company overview Industry . Financial Analysis Valuation Risk Analysis Conclusion
Competitors

Expeted higher prices
in pulp products




Thanks for your attention!

CFA Institute Research Challenge
Seattle, USA
Adolfo Ibanez University — Chile

@

Roberto Bravo
Ricardo Lewysohn
Nicolas Libuy
Brian Thornton

Joaquin Villalobos
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Exhibit 1 - Corporate Governance

*  Roberto Angelini’s new leadership
* Lack of independence in the Board

Wealthiest chilean families (US$ bn)
12
I I I ' B

Luksic Matte Solari Horst  Angelini Sebastian Alvaro Julio
Family ~ Family  Family Paulmann Family Pifiera Saieh Ponce

oON B O ®

m Angelini group = Matte group
= Pension funds Others



Exhibit 2 — Industry Overview, Forestry

. Threat of
Porter’s Five Forces new entrants
5
4
3
* Threat of new entrants - LOW Industry 5 Threat of
* Threat of substitutes - rivalry ' substitutes
0
* Bargaining power of buyers -
« Bargaining power of suppliers -VERY LOW  Bargaining Bargaining
power of power of

* Industry rivalry - VERY HIGH suppliers buyers



Exhibit 3 — Industry Overview, Fuel

) Threat of new
Porter’s Five Forces

entrants
5
4
3
* Threat of new entrants - LOW Industry Threat of
rivalr substitutes
e Threat of substitutes - Y
* Bargaining power of buyers -
o _ Bargaining Bargaining
* Bargaining power of suppliers - HIGH oower of... power of...

* Industry rivalry - MODERATE



Exhibit 4 — Arauco’s Pulp Cash Cost

ARAUCO’S CASH COST




Exhibit 5 — Competitive Position Forestry

Expansions in Pulp
(million tons)

Potentially
4 9 million tons

L]
Capacity as of September 2014: +26% - +31%

3,9 million tons /

Panel Capacity Increases
(million m3)

|

|
. 1.0-12 !

+20% ! !
1)
,_,..-r-"'"-j' 068 I 1 - 0,8
1 I "
6,6
Il : *
1 |
1 |
1 I
| 1
[ I
1 I
1 | 2015 Panel Capadty South Carolina's Tafisa [Europa & Michigan [USA,
| ] Expansion [(2016) South Africa, 2016]) 2018])
l. ;
Pulp capacity as of Montes del Plata, MAPA Project®

December 2013 Uruguay (June 2014) Chile



Exhibit 6 — Breakdown of Forestry Sales

Asia
Europe 61%
8%

PANELS SALES SAWN TIMBER SALES

Europe
1 2%'
orth America
38%




Exhibit 7 — Cash Cost & Transportation

LOW COST PRODUCER
softwood cash cost 2015

Cash Cost @ Transportation
. 64 7 . 67
. 35
365 403 408 438
ARAUCO SWEDEN FINLAND BRITISH
COLUMBIA

COAST

B 69 - 101
445 516
UNITED WEST
STATES CANADA
INTERIOR



Exhibit 8 — New Forestry Projects

Projects
2016 Location Cap (tons) Grade Date
Klabin Brazil 1,500,000 Short/long fibre 1Q16
Svetlogorsky Belarus 250,000 Long fibre 1Q16
Sodra Varo/Sweden 275,000 Long fibre 3Q16
APP-OKI Indonesia 1,800,000 Short fibre 3Q16

Total 3,825,000

2017

Fibria Brazil 1,950,000 Short fibre 4Q17

Total 1,950,000




Exhibit 9 — EBITDA Margins

EBITDA Margin
30,0%

25,0%

20,0%
15,0% B FORESTRY
FUEL
10,0%
5,0%
0,0%

2012 2013 2014 2015




Exhibit 10 — Energy Production

Arauco’s Energy Production

1000
800

600 253
400
200
0

MW

B Consumption Surplus



Exhibit 11 - WACC

WACC FORESTRY

Caountry

¥ OF EBITDA DfD+E E/D+E

Ke

Unlevered Beta Levered Beta

CHILE
LEA

BRAZIL
ARGEMTIMA
URUGLUAY

10.9%
14.3%

10.9%
13.1%
0.1%

11
11

1.1
1.1
1.1

WACC FUEL

11.05%

1.1

Country

¥ OF EBITDA D/D+E ESD=E

Ke

Unlevered Beta Levered Beta

CHILE
COLOMBIA
OTHERS

D.5%
13.1%
11.8%

o.a9
0.91
a.892

WACC FISHING & OTHERS

11.03%

0.90

Country

¥ OF EBITDA DfD+E E/D+E

Unlevered Beta Levered Beta

CHILE

11.8%

118

WALCC FORESTHEY

WALCC F. & OTHERS




Exhibit 12 — FCF Forestry

FCFF Forestry E 2.90%
wrate B_90% 1 2 3 E 3%
| [P LISS) 2013 2014 2015 Z2016E 2017E Z018BE Z019E Z2020E | Terminal Value
EBITDA FORESTRY 1,139,550 1,287,558 1,261,686 1,055,067 1,376,439 1,482,908 1,500,994 1,545,032
D & A FORESTRY 317,800 353,434 400,145 402,384 2594 482 519,206 545,166 572,424
STUMPAGE 320,894 353,273 306,673 343,294 334,413 328,127 335,278 332,606
EBIT 501,056 580,851 554, 868 309,389 547,544 635,576 620,550 640,002
TAX 205 21%% 22 505 243 25% 2T 27T 27T
EBIT*(1-TAX] 400,845 458,872 430,023 235,135 410,658 463,970 453,001 467,201
D& A 317,800 353,434 400,145 402,384 2594 482 519,206 545,166 572,424
STUMPAGE 320,894 353,273 306,673 343,294 334,413 328,127 335,278 332,606
CAPEX FORESTRY B, 521 613,917 468 816 7r0,.260 484 506 459, 443 524,415 550,636
WH FORESTRY [445,790) 350,001 93,728 B3,651 27,745
|Free Cash Flaw 656,343 395,655 718,132 725,379 793,851 11,873 249

WALUE

11,153,581




EXx

hibit 13 — FCF Fuel

FCFF Fuel E 1.90%
wWatc 7.84% 1 2 3 & 3.05%

| [P IS5 2013 2014 2015 Z016E Z01T7E ZO1BE Z019E 2020E | Terminal Value
EBITDA FLIEL B22.976 712,333 713,739 715,070 Q08,593 1,006,445 1,101,460 1,195,516

O & A FIJEL 207,755 188,402 171,303 132,489 241,608 261,036 288,811 312,303

EBIT 615,221 523,931 542,431 532,581 667, 0BS 745,410 B12,649 BE3,213

TAX 2056 213 22.50% 243 253 2T 2T 2T

EBIT*([1-TAxX]) 452,177 413,905 420,384 40w, 761 500,314 544,149 593,234 644,745

D& A 207,755 188,402 171,303 182,489 241,508 261,036 288,811 312,303

CAPEX FUEL 356,441 319,076 317,716 1,216,200 489,679 503,267 523,838 538,451

WK FUEL 0,336 21,201 17,116 11,340 11,708
IFree Cash Flaw I [638,286) 231,021 284 8502 346,867 406,890 6,613,566
MMetrogas 793,233

Value 7,505,498




Exhibit 14 — FCF Fishing & Others

FCFF Fishing & Oth g 2.50%
WEALT B.G6% 1 2 3 < 3.00%
|[M USS) 2013 20149 2015 ZO1GE ZO01TE ZO1EE Z2019E Z2020E | Terminal Value
EBITDA Fishing & O 15,801 42,966 13,083 13,475 13,880 14,296 14,725 15,167
DE&EAFED 35,720 32,994 25,B62 26,731 28,067 29,471 30,9494 32,491
EBIT [19,009) 93,972 [13,962) [9,208) 2.240 15,482 15,991 18, B83
TAX 2036 21% 22.508: 243 25% 2T 27T 273
EBIT*[1-TAX) [15,207) 7.BT8 [10,821) [6,998) 1,GEO 11,302 12,404 13,785
D& A 35,720 32,994 25,862 26,731 28,067 29,471 30,9494 32,491
CAPEX F & O 57,012 15,892 12,930 13,718 20,863 21,986 23,232 24,415
WEF & D [21,453) 6,030 3 351 [3.5642) 1,781
IFree Cash Flaw I 21,468 2,855 15,436 23,758 20,080 341,301

Value 330,952



Exhibit 15 — Valuation Summary

FORESTRY 11,193,581
FUEL 7,505,498
FISHING & OTHERS 330,952
SOTP 19,030,031
NET DEBT 4,880,000
Equity 14,150,031
Shares outstanding 1,299,853,848
CLP/USDS 678
Price per Share (DCF USS) 11
PPS CLP 7,375




Exhibit 16 — Multiples Valuation

Enterprise

EV (billions) EW/TTM EBITDA EV COPEC (MM USD) Equity copec (MM USD) Share price (CLP)

Fibria B.08 6.07 12,073 7,193 3,749.2
Suzano 7.1 5.9 11,735 6,855 3,573.0
FORESTRY Shandong Chenming paper 8.34

Hokuetsu kishu paper 2.21 7.38 14,679 9,799 5,107.3

Weyerhaeuser 30.53 18.57 36,936 32,056 16,707.8

CMPC 8620 9.25 18,398 13,518 7,045.9

Mean 1446 9.48 18,856 13,976 7,284.3

Caltex Australia 6.19 B.6 17,105 12,225 6,372

FUEL Petronas Dagangan BHD 491 16.67 33,157 28,277 14,738.13
Qatar Fuel QSC 2.37 5.89 11,715 6,835 3,562.60

Mean 4.49 10.39 20,659 15,779 8,224

EMPRESAS COPEC EV/EBITDA 9.78 19,456.84 14,048.84 7,322

EBITDA
EV
Net Debt

Minority Interest
Equity in MM USD 14,049

1,989
19,457
4,880
528

Share price in CLP 7,322

CLP



Exhibit 17 — History

81 YEARS OF

HISTORY
< @
S

1934

INCORPORATION

L sonacol
ahastible

1950-1960

EXPANSIOMN IN
FUELS

=  Abastible

= Sonacol

1970-1980 :

DIVERSIFICATION

1986-2000

INWVESTMENTS AND

GROWTH

= Ao Parana
Arauco |l
Licancel

Metrogas

1986

ENTRY OF ANGELIMI
GROUP
Financial restructuring
= Sirategic development
plan

2003

CORPORATE
RESTRUCTURING b

- Creation of Empresas

Copec

2000-2005

CONSOLIDATICON AMD

STRATEGIC FOCUS

= Angelini assumes control
of the Company

= Divestiture of shares in
non-core businesses

=  Focus in fuels, forestny
and fishing.

L =

ErammEsas COPEC

2013-2015

NEW BUSINESSES

=  Montes del Plata pulp
mill inm Urnuguay started
operations

*  Consolidaton of the

pansl business

Terpel completes its

restructiring process

= EC sold its stake in
Guacolda

2005-2012

EC, AWORLD SCALE

PLAYER

= Arauco becomes the
second main producer of
market pulp in the world
and 3rd main Pansl
producer
Empresas Copec expands
to Colombia in liquid fuels
and LPG



Exhibit 18 — Market Leaders

Pulp Sawn Timber Wooden Panels

Million tons Million m?3 Million m?3
Fibria West Fraser
E Kroncs pan
Ara Weyerhaeuser
Hes 3.9 b Arauco 9.0
Canfor )
CMPC .
b Nordbord+ Ainsworth
Stora Enso Timber
APP i Enaer
] Tolko 99
Apri Arauco i Georgia Pacific
Suzano B 2.8 .
Sierra Pacific Ind. Swiss Krono
uUurPm h L .
AbitibBowater Louisiana Pacific
Stora Enso Hampton Affiliates Kastamonu
Georgia Padafic Interfor Duratex

Metsa Georgia Pacific



Exhibit 19 — Arauco participation

€D ARAUCO.

FORESTRY UL SAWVNTIMBER FANELS ENERG™Y
il 19,347 5 mills 8 sawrmillks 5 facilibes 10 plants
hectares 288 million tors. 206 million mE Phyweood: 710 Th m~ SOsS RY
MBDF: S1= Th 2 Surpilus:
Hardizyoarnd: &0 Then=? 2109 A
MDD 200 Thm®
]
Aurgentina 132,280 4 il 1 =awrmill 2 facilitbes: 2 plants
hectares: 350 Th. tons 318,000 m* MDF: 300 Th m? T8 R
PB - 260 Th m™ Surpdlus: S MWW
. |
Uruguans T2 AT A mnill 1 plamt
hectares *S550 Th. tons S22 WY
Surpdus: 6 MWW
Brasil 100,259 2 faciliies
hectares FMDIF: 1,255 Th. >
PB: 310 Th. m™
s A S faciliics
Canada PMDF:- 1.5 mill. ™
PB: 142 mill . mm*>
1. 024 103 7T mill=: 9 sawmmillks 17 facilities 13 plani=
hectares .88 millkomn torns 2. oS5 milliom md G_S50 millon me? TEE N
(E59% pime SurpHlus:
29%: eucalypibus) 253 NS



Exhibit 20 — Arauco Sales




Exhibit 21 — Forest to Mill to Port Distance

123 kms.

(weighted average)

Kms

Average distance from Average distance from plants to
forests to plants ports



Exhibit 22 — Investments

E>XXON
Mobil

>

SONAN\E
INDUSTRIN

—)
—)

Acquisition of the 100% of
MAPCO shares. The price paid
was USS535 million.

Investment of USS 747 million to
produce and distribute Mobil
lubricants.

Purchase of 50% of Tafisa in
US$153 million through a joint
venture with Sonae Industria.

MDP Grayling project approved
with an investment of USS400
million.



Exhibit 23 — Risks

9,50%
8,50%
7,50%
6,50%
5,50%
4,50%

China is the country with the
greatest impact on the pulp
market and its prices. If the Asian
giant's economy fails to keep the
demand growth for pulp, this
would imply a decrease of the

international prices. L
China consumption % variation YoY

\

|

01-11-2014

01-03-2014
01-05-2014
01-07-2014
01-09-2014
01-01-2015
01-03-2015
01-05-2015
01-07-2015
01-09-2015
01-11-2015
01-01-2016
01-03-2016

01-05-2016

01-07-2016

01-09-2016

Altought China’s consumption
has slowed down, their demand
for pulp is increasing 14% per
year and the international pulp
price is reaching the marginal
cost of some producers.

China's GDP per capita (USD)

8000
6000
4000
2000

0

O DN A O > O O A DO O N
ORI R I M LI ST R S DR\ SN\

1 R A S A R A M N Vi ¥



Exhibit 24 — Risks

e Chilean Labour Reform A floor of the benefits to be
negotiated between employers
* Extension of the coverage of and employees and recognition
collective bargaining of the effective strike
* Prohibition of the

replacement of striking
workers as a collective
exercise right
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Exhibit 25 — Buy Recomendation

Cost of Equity % Weight
Ke Forestry 11.43% 67%
Ke Fuel 10.66% 33%
Ke Empresas Copec 11.17% 100%
Upside potencial 17.30%

Upside potencial > Cost of Equity
=> Buy Recomendation



